
Strategy Description

The Gateway Target Beta UCITS Fund seeks to generate attractive
long-term risk adjusted returns by harvesting multiple beta and alpha
return sources in a range of liquid global financial derivatives. The
investment strategy draws on certain positive aspects of established asset
allocation approaches like risk parity, global tactical asset allocation and
hedge fund investing, while avoiding some of their potential drawbacks.
The portfolio is managed to achieve an annualized volatility of 10% or
less, a moderate but potentially variable beta to global equity indices and
an expected long bias in global equity and credit derivatives indices.

Strategy Characteristics

Trading Strategy Target Beta Program

Type Global macro

Decision & Trading Systematic

Traded Markets Liquid global financial derivatives

Return Characteristics Money market + 5% p.a.

Risk Characteristics Volatility averaging 6% p.a.

Fund Characteristics UCITS with daily liquidity

Net Monthly Returns

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
2015 0.02 % 1.10 % 0.11 % -1.83 % -0.62 %
2016 2.09 % 0.23 % 0.67 % -0.08 % 0.49 % 2.49 % 1.70 % -0.07 % -0.29 % -2.27 % -0.22 % 2.14 % 7.00 %

Historical Cumulative Returns
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Return Analysis

Annualized Returns 5.21 %
Historical annualized volatility 5.12 %
Return since inception 6.34 %
Sharpe Ratio (Rf=EONIA) 1.06
% up months 62.50 %
% down months 37.50 %
Largest positive month 2.49 %
Largest negative month -2.27 %

Risk Analysis

Correlation vs. MSCI World 0.51
Correlation vs. Barclays Aggregate 0.29
Correlation vs. HFRX 0.54
Beta vs. MSCI World 0.20
Beta vs. Barclays Aggregate 0.44
Beta vs. HFRX 0.72

Risk / Return since Inception

 0%  5% 10% 15%

-10%

-5%

 0%

 5%

10%

Gateway Target Beta UCITS Fund - Class I EUR

HFRX Global Hedge Fund EUR Index

MSCI World 100% Hedged to EUR Net Total Return Index

A
nn

ua
liz

ed
 R

et
ur

ns

Annualized Standard Deviations

Correlation since Inception
HFRX

Barclays Aggregate

S&P GSCIUS Dollar index

MSCI World

0.54

0.29

0.18
0.12

0.51

For a complete disclaimer, please see the final page of this document. Please note, this document does not constitute any advice, recommendation or investment proposal; was
issued for information purpose only; has no contractual value; and may contain errors and/or omissions. Past performance is not indicative of future results. Nothing contained
herein shall in any way constitute any offer by Prime Capital to provide any service or product, or an offer or solicitation of an offer to buy or sell any securities or other investment
product. Prime Capital will not be liable for the contents of these pages, nor for any use thereof or reliance placed thereupon by any person.
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Risk Overview

Margin to Equity 8.23 %

Forecasted Volatility 6.95 %

Sensitivity Analysis

MSCI World drops 1% -0.61 %

US Dollar drops 1% 0.01 %

Barclays Aggregate drops 1% 0.05 %

Position Count

Futures and CDS 59

Cash Bonds 8

Current Monthly vs. Simulated Returns

Current Monthly Return

Normal distribution

Simulated return distribution
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Top Contributors

Short CDX NA High Yield

Long S&P 500

Short iTraxx Europe Crossover

Long FTSE 100

Long EuroStoxx

Top Detractors

Long Hang Seng

Long NZD / USD

Long AUD / USD

Short USD / KRW

Short Korean 10Y Bond

Forecasted Volatility Decomposition
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Cash Management by Maturity
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Cash Management by Rating
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Monthly Commentary

The Gateway Target Beta UCITS Fund Class I EUR returned 2.14% in December 2016. Financial trends witnessed in
November extended into the last month of the year, with US stocks indices hitting new all-time highs and the US Dollar
Index reaching levels not seen in more than a decade. On the other hand, US Treasury yields were only marginally up,
while German government bonds continued their downward trend further into negative territories. The fund’s profits
during the month were driven by its long positioning in stock indices, its short positioning in major currencies against
the US dollar and its short exposure to interest rates and government bonds with the exception of German and British
ones. The fund’s overall risk profile remained stable during the reporting period, with an expected volatility of about
7.0% at month end. Reflecting on the performance for the entire year, the fund delivered a risk and return profile very
much within our expectations. We are also pleased to have successfully navigated through the financial turmoil of
2016, including events such as the January equity sell-off, the spike in risk aversion following the UK Brexit referendum
and the more recent global bond sell-off. On the research and development front, we are currently investigating a
broader use of CDS indices, as well as the use of fundamental data for our tactical models. Last but not least, we would
like to thank you for the trust you place in us and wish you all a happy and prosperous 2017.

Fund Characteristics

Umbrella Gateway UCITS Fund PLC Administrator Société Générale Securities Services

Sub-Fund Gateway Target Beta UCITS Fund Custodian Société Générale S.A., Dublin Branch

UCITS Compliant Yes Auditor KPMG

Domicile Ireland Legal Advisors Dillon Eustace

Assets under Management (€m) 57.22 Clearing Société Générale Prime Services

Share Class Terms

Class of Shares I EUR I USD I CHF

ISIN IE00BYVTX608 IE00BYVTX715 IE00BYVTX822

VALOR 29497470 29975318 30102160

WKN A14XL6 A14XL5 A14XL7

Bloomberg Ticker GWTBUIE ID GWTBUIU ID GWTBUIC ID

Inception Date 04.09.2015 04.09.2015 04.09.2015

Reference Currency EUR USD CHF

Minimum Initial Investment EUR 50,000 USD 50,000 CHF 50,000

Minimum Additional Investment EUR 10,000 USD 10,000 CHF 10,000

Subscription Notice 2 business days 2 business days 2 business days

Hedging Strategy None Against EUR Against EUR

Management Fees 0.5% p.a. 0.5% p.a. 0.5% p.a.

Performance Fee 10% 10% 10% 

MTD 2.14 % 2.45 % 2.10 %

YTD 7.00 % 8.25 % 6.12 %

NAV 106.33 106.53 104.61
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Contact

Prime Capital AG

Bockenheimer Landstr. 51-53
60325 Frankfurt am Main
Germany

2 Eaton Gate
London SW1W 9BJ
United Kingdom

21, rue Phillippe II
L-2340 Luxembourg
Luxembourg

Client Solutions Group

clientsolutions@primecapital-ag.com

+49 69 9686 984 – 28 / – 35 / – 36 / – 41

http://www.primecapital-ag.com

Representative and Paying Agent in Switzerland:

Societe Generale, Paris, Zurich Branch
Talacker 50 
P.O. Box 1928 
8021 Zurich

The offering memorandum, subscription agreement and annual report (including the audited financial statements, a
report from the auditor of the fund and a calculation of the value of the assets of the fund as per its fiscal year end
(being 31 March), available within six (6) months of the last fiscal year end) may be obtained free of charge from the
Representative. In respect of the shares of the fund distributed in or from Switzerland, the place of performance and
the place of jurisdiction is at the registered office of the Representative in Switzerland.

Disclaimer

This document does not constitute any advice, recommendation or investment proposal; was issued for information
purpose only; has no contractual value; and may contain errors and/or omissions. This document does not create any
legally binding obligations on the part of Prime Capital AG and/or its affiliates (“Prime Capital”) and nothing contained
herein shall in any way constitute any offer by Prime Capital to provide any service or product, or an offer or solicitation
of an offer to buy or sell any securities or other investment product. This document is not intended for distribution or
use by any person or entity who is a citizen or resident of or located in any jurisdiction where such distribution,
publication or use would be prohibited. Past performance is not indicative of future results. The value of an investment
in the fund may go up as well as down and can result in losses, up to and including a total loss of the amount initially
invested. No representation or warranty, express or implied, is made as to the accuracy, completeness or correctness
of the information contained in this document and Prime Capital assumes no responsibility or liability for any of the
contents, errors and/or omissions herein, nor for any use thereof or reliance placed thereupon by any person. In case of
any inconsistency between this document and the latest prospectus pertaining to the fund, that prospectus shall
prevail. A decision to invest in the fund should only be taken after careful consideration of that prospectus and the
legal information contained therein. The prospectus can be obtained from the fund’s Administrator, registered office
or representative (where applicable). You should consult a lawyer, an accountant or other financial advisor as to the
fund’s suitability for you, prior to any investment in the fund.
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